PUC FOUNDER (MSC) BERHAD

(Company No: 451734 A)

(Incorporated in Malaysia)

NOTES TO THE QUARTERLY REPORT  

FOR THE FINANCIAL QUARTER ENDED 30 SEPTEMBER 2002

MASB 26 – Paragraph 16

A1.
Accounting Policies









The interim financial report has been prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements.

A2. 
Audit Report

The audit report of the Group’s preceding annual financial statements was not subject to any audit qualification.

A3. 
Seasonal/Cyclical Factors


   The Group’s operations were not subject to any seasonal or cyclical changes.

A4.
Unusual and Exceptional Item


There was no unusual item during this quarter affecting assets, liabilities, equity, net income or cash flow.

The exceptional items refer to government grant represents grant provided by the Malaysian Government under the Multimedia Super Corridor Research And Development Grant Scheme, for the purposes of supporting the Company's research and development activities in information technology.

A5. 
Changes in Estimation

There were no changes in estimation reported in previous reporting having a material impact in the current reporting.

A6. 
Issuance of Equity or Debt Securities 

There were no issuance, cancellations, repurchases, resale and repayment of debt and equity securities during the financial quarter.

A7. 
Dividend Paid

There were no dividends paid during the financial quarter. 

A8. 
Segmental Reporting For The Quarter

Financial data by business segment for the Group
Turnover
Profit/(Loss)

Before

 Taxation


RM’000
RM’000





Biometrics
161
(83)

Information Technology
1,267
208


1,428
85

A9.    Valuation of Property, Plant and Equipment

There were no changes in the valuation of the property, plant and equipment reported in the prior financial years that will have effect in the current financial period under review.

A10. 
Subsequent Material Events

There were no items, transactions or events of a material and unusual nature which have arisen from 30 September 2002 to the date of this announcement which would substantially affect the financial results of the Group for the quarter ended 30 September 2002.

A11.
Effect of Changes in Composition of the Group





There were no changes in composition of the Company/Group during the quarter under review.
A12. 
Contingent Liabilities and Contingent Assets

There was no contingent liabilities and contingent assets for the current quarter under review.

A13. Related Party Transactions

As per KLSE annoucement dated 22 May 2002 the Company have secured a contract from Founder (HK) Limited for the provision of an advertisement management system. For the third quarter, the company has billed Founder (HK) Limited an amount of RM60,435.

KLSE Mesdaq Market Listing Requirements 

B1.
(refer A1)

B2.
(refer A4)

B3.
Extraordinary Items









There were no extraordinary items for the financial quarter ended 30 September 2002.

B4. 
Taxation










The taxation for the current financial period under review is as follows:


Current Quarter Ended 30/9/2002

Current Year To Date Ended 30/9/2002


RM’000

RM’000

 Taxation




- Current period
39

41


39

41


   The taxation is based on interest income accrued during the period/year.


The Company has been awarded Multimedia Super Corridor status by Government of Malaysia. Accordingly, there is no tax charge for business income for the year under review as the Company has been granted pioneer status under the Promotion of Investment Act, 1986.

B5.
Profits on Sale of Unquoted Investments/Properties

There were no sales of investments and/or properties outside the ordinary course of the Group's business for the financial quarter ended 30 September 2002.







B6.
Profits on Sale of Quoted Securities




There were no purchases or disposal of quoted securities for the financial quarter ended 30 September 2002.

B7.
(refer A11)

B8.
(a) Corporate Proposals







There were no corporate proposals announced during the third quarter and as at the date of this report.


(b) Utilization of Proceeds

Descriptions
Amount Approved

(RM’000)
Uitilization As At 30/92002

(RM’000)
Balance Unutilized

(RM’000)

Working Capital
6,000
4,290
1,710

R & D Expenses
2,770
440
2,330

Listing Expenses
1,500
848
652






Total
10,270
5,578
4,692

B9.
(refer A6)

B10.
Borrowings and Debt Securities







Total Group borrowings as at 30 September 2002 were as follows:




RM'000

(a)
Short Term – Secured


            Hire Purchase Liabilities Due Within One Year
83




(b) Long Term – Secured



 Hire Purchase Liabilities Due After One Year

301

B11.
(refer A12)

B12.
Off Balance Sheet Financial Instruments





PUC Founder (MSC) Bhd and its subsidiaries do not have any financial instruments with off balance sheet risk as at 20 November 2002, the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report.

B13.
Material Litigations








There is no material litigations pending on the date of this announcement. 

B14.
(refer A8)

B15.
Material Changes in Quarterly Results


Current Year

Quarter

30/9/2002

Immediate Preceding Quarter

30/6/2002


RM’000

RM’000






Profit/(loss) before tax
124

213






The Profit Before Taxation for the current quarter declined compared to the previous quarter mainly due to higher marketing and personnel cost.

B16.
Review of the Performance of the Company and its Principal Subsidiaries









                                             Individual Quarter                              Cumulative Quarter


Current

Year

Quarter

30/9/2002

Preceding Year Corresponding Quarter

30/9/2001

Current Year To Date 

30/9/2002

Preceding Year Corresponding Period

30/9/2001


RM’000

RM’000

RM’000

RM’000










Revenue
1,428

1,356

4,433

4,067










Profit before tax
124



405

838

1,216











Revenue for the current quarter ended 30 September 2002 improved compared to the preceding year’s corresponding quarter.  Nevertheless, the Profit Before Taxation for the current quarter declined compared to the preceding year mainly due to the cessation of the MGS Grant during the year, and higher marketing and personnel cost.

B17.
(refer A10)

B18.
(refer A3)

B19.
Prospects for the Current Financial Year





The Group is confident that the performance for the current financial year is satisfactory based on current economic conditions.

B20.
Variance of Actual Profit from Forecast Profit and Profit Guarantee
Not applicable.

B21.
(refer A7)

B22. 
Earnings Per Share

Earnings per share was calculated based on net profit for the period and the weighted average number of ordinary shares of 66.8 million shares.

WHERE

A denotes requirements of MASB 26

B denotes requirement of KLSE Mesdaq Market Listing Requirements







BY ORDER OF THE BOARD

Cindy Lim Seck Wah

Company Secretary

Kuala Lumpur

Date: 25 November 2002
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